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BY~-LAWS

OF

PARK 72 HOMEOWNERS ASSCCIATION

ARTICLE I

DEFINITIQNS

All terms as used in these By-Laws éhall, unless
stated otherwise, be defined as set forth in that certain
Declaration of Covenants, Conditions and Restrictions for Tract

No. 10237 recorded in of

Official Records of Orange County, California (the "Declaration™)
and any amendments thereto. All of the terms and provisions of
the Declaration and any amendments thereto are hereby incor-

porated herein by reference.



ARTICLE 11

PRINCIPAL OFFICE

Principal Office: The principal office for the trans-

action of the business. of the Association is hereby fixed and
located within the County of Orange, State of California. The
Board is hereby granted full power and authority to change saic
principal office from one location to another within said

Orange County.



ARTICLE TIII

MEMBERS

Section 1. Membership. Every person or entity
who is an Owner of a Unit shall be a Member of the Association
as provided in the Declaration. Membership shall be appurtenant
to and may not be separated from ownership of any UGnit which
gives rise to such membership in the Assocjation. Ownership
of such a Unit or interest therein shall be the sole qualifica-
tion for membership. Transfer of a Unit shall auiomatically
transfer membership in the Association and all rights of the
transferor with respect to the Common Area. The provisions of
these By-Laws which are binding upon al1 Members, are not
exclusive, and members shall also be subject to the termé'and
provisions of the Declaration, the Articles and Essociation

Rules.

Section 2. Termination of Membership. Membership

in the Association shall automatically terminate when such

-

Member sells and:transfers his Condominium.

~ Section 3. Voting Rights. The Association shall

have the classes of voting membership as set forth in the

Declaration.

Section 4. Plural Memberships. A Member may not
own more than one membership in the Association but a Member
shall have the votes for each Unit owned as set forth in the

i
i

Declaration.



Section 5. Assessments. The Members shall be

jointly, severally and personally liable for the payment of
such Assessments as may from time to time be fixed and levied
by the Board pursuant to the provisions of the Declaration.
Should any Member fail to pay his Assessments before delin-
guency, the Associatidn, at the discretion of the Board, shall
have the right to enforce payment of such delinguent Assess-

ments pursuant to the Declaration.



ARTICLE IV

MEETINGS OF MEMBERS

Section 1. Place of Meetings. BAll meetings of Menm-

bers shall be held at the Project or as close thereto as possible, .
or at such other place in the County of Orange as may be fixed
from time to time by resolution of the Board. Unless unusual
conditions exist, meetings of Members shall not be held cutside

of Orange County.

Section 2. Annual Meetings. The first annual

meeting of the Members shall be held in Orange County, within
forty-five (45) days after the close of escrow representing the
sale of fifty-one percent (51%) of the Units, or within éix (6)
months after the sale of the first Unit, whichever occurs first,
and each subsequent regular annual meeting of the Members shall
be held on the same month of each year thereafter, at such
reasonable hour as may be established by the Board, in Orange
County, provided, however, that the Board by resolution may fix a
date for the meeting no more than thirty (30) days before or
after said date. If the day for the annual méeting of the
Members is a legal hol;day, the meeting will be held at the same
hour on the first day following which is not a legal holigday.
Contreol of the Project shall be turned over to the Association at

the first annual meeting.

Section 3. Special Meetings. Special meetings of the

Members shall be promptly called by the Board upon either (i) the



vote for such a meeting by a majority of a quorum of the Board
or, {(ii) the receipt of a written request therefor signed by
Members representing at least twenty-five percent (25%) of the
total voting power of the Association or by Members representing
at least fifteen percent (15%) of the voting power residing in
Members other than the Declarant.

Section 4. Notice of Meetings. Written notice of

meetings, annual or special, shall be given to each Member
entitled to vote, either personally or by sending‘a copy of the
notice through the first class mail, postage pfepaid, to his
address appearing on the books of the kssociation, or supplied by
him to the Association for the purpose of notice. All such
notices shall be sent to each Member entitled thereto not less
than ten (10) days nor more than sixty (60) days béfore each
meeting, and shall specify the place, the day and the hour of
such meeting, and in case of special meetings, the general nature
of the business to be transacted. When any meeting of Members,
either annual or special, is adjourned for thirty (30) cdays or
more, notice of the time and place of the adjourned meeting shall
be given as in the case of an original meeting. Except as afore-
said, it shall not be necessary to give any notice of an adjourn-
ment or of the business to be transacted at an adjourned meeting,
other than by announcement thereof at the meeting at which such

adjournment is taken.



Section 5. Quorum. The presence at the meeting of
Members entitled to cast, or of proxies entitled to cast fifty
percent (50%) of the voting power shall c0nstifute a gquorum for
any action except as otherwise provided in £he Articles, t%e
Declaration or these By-Laws. If any meeting cannot be held
because a quorum is not present, the Members present, either in
person or by proxy, may adjourn the meetiﬁg to a time not less
than five (5) days nor more than thirty (30) days from the time
the original meeting was called. Except where aAgreater portion
of the voting power is required by the Articles, the Declaration,
or these By-Laws a majority of the voting power present, in
person oxr by proxy, shall prevail at all meetings.

Section 6. Proxies. Every Member entitled to vote
or execute consents shall have the right to do so either in
person, Or by an agent or agents authorized by a written proxy
executed by such Member or his duly authorized agent and filed

with the Secretary of the Association.



ARTICLE V

BOARD OF DIRECTORS

‘Section 1. Number. The affairs of the Asséciation
shall be managed by a Board of three (3) directors.

Section 2. - Election. 2t the first annual meeting
of the Association, the Members shall elect directors to fill
all positions on the Board for a term of one (1) year:; and at
each annual meeting thereafter the Members shall elect directors
for a term of one (1) vear to succead those direct;rs whose

terms have expired.

Section 3. Nomination of Directors. Nominations

for the office of a Member of the Board of Directors shall be
made by a Nominating Committee consisting of a chairman, ﬁho

shall be a Member of the Board of Directors, and two (2) or
more Members of the Association, all of whom shall be appointed
by the Board of Directors prior to each annual meeting of the
Members, to serve from the ciose of such annual meeting until
the close of the next annual meeting. The Nominating Committee
shall make as many nominations for election to the Board of
Directors as it shall in its discretion determine, but not

less than the number of vacancies that are to be filled.

- Nominations may also be made by Members from the floor at the
annual meeting or such other meeting at which Lembers of the
Board of Directors are to be elected. Such nominations may be

17
made from among Members or non-Members.



Section 4. Election Procedures. Election to the

Board of Directors shall be by secret written ballot. At such
election the Members or their proxies may cast, in respect to
each vacancy, as many votes as they are entitled to exeréise un-
der the provisions of the Declaration. The person receiving the
largest number of votes shall be elected. Cumulative voting is
required in all elections for the Board of Directors. WNotwith-
standing anything to the contrary contained in these By-Laws, at
least twenty percent (20%) of the Board but not less than one (1)
Member shall be selected solely by the votes pf ﬁémbers other than
the Declarénﬁ at any election so long as a majority of the voting
power of the Association resides in the Declarant.

Section 5. Removal. Any director may be removed

from the Board, with or without cause, by a majority vote of
the Members of the Association. However, unless the entire
Board is removed, an individual director shall not be removed

P

if the number of votes against the resolution for his removal

exceeds the quotient arrived at when the total number of
outstand&ng shares entitled to vote is divided by one (1) plus
the authorized number of directors. Provided, however, that

any Member of the Board of Directors who has been elected to
office solely by the votes of Members of the Association other
than the Declarant pursuant to Section 4 of this Article, may

be removed fromhoffice prior to the expiratipn of his term of
office only by the vote of a simple majority of the voting power

residing in Members other than the Declarant. 1In the event of

death or resignation of a Director, his successor shall be elected



by the remaining Members of the Board and shall serve for the
unexpired term of his predecessor; provided, however, in the
event of death or resignation of a director elected solely by the
Members other than Declarant pursuant to Section 4 of this
Article, such director may be replaced solely by Members other
than Declarant under tﬁe same.procedure. In the event of removal
of a director, his successor shall be elected by the Members of
the Association.

Section 6. Vacancies. Vacancies on the Board, ex-
cept vacanciés arising from removal of a director, may be filled
by a vote of a majority of the remaining directors, though less than
a guorum, and each director so elected shall hola office until his
successor is elected at an annual meeting of Members, or at a special
meeting called for that purpose. A vacancy or vacéncies shall be
deemed to exist in case of the death, resignation or removal of any
director. If the Members shall increase the authorized number
of directors but shall fail to elect the additional directors
as provided for at the meeting at which such increase is authorized,
or at an adjournment thereof, or in case the Members fail to at
any time elect the full number of the authorized directors, a
vacancy or vacancies shall be deemed to exist. The Members may
at any time elect directors to fill any ﬁacancy not filled by the
directors, and may elect the additional directors at the meeting at
which an amendment of the By-Laws is voted authorizing an increase
in the number of directors. If any director tenders his resig-

nation to the Board, the Board shall have power to elect a

-10-



successor to take office at such time as the resignation
shall become effective. No reduction of the number of
directors shall have the effect of removing any director
prior to the expiration of his term of office.

Section 7. . Regular Meetings. Regular meetings

of the Board of Directors shall be held monthly without
notice to the individual members of the Board, at such place
and hour within the Property as may be fixed from itime to
time by resolution of the Board. However, such ﬁééiings may
be conducted as infreguently as every six (6) months if the
business to be transacted by the Board of Directors does not
justify more frequent meetings. Notice of time and place of
each meeting shall be posted at a prominent place or places
within the Common Area.

Section 8. Special Meetings. Special meetings

of the Board of Directors may be called by written notice
signed by the President of the Association, or by any two
(2) directors other than the President, after not less than
seventy-two (72) hours notice to each director. The notice
shall specify the time and place of the meeting and the
nature of any special business to be considered. The notice
shall be sent to all members of the Board of Directors andg
posted in a manner prescribed for notice of regular meetings
not less than seventy-two (72) hours prior éo the scheduled

time of the meéting.

-11-~



Section 9. Quorum. A majority of the number
of directors as fixed by the Articles or these By-Laws shall
be necessary to constitute a guorum for the transaction of
business, excépt to adjourn as hereinafter provided. Every
act or decision made or done by a majority of the directors
present at a meeting duly held at which a guorum is present
shall be regaided as the act of the Board.

Section 10. Attendance of Meetings. Regular

and special meetings of the Board of Directors shall be open
to all Members of the Association; provided, however, that
Association Members who are not on the governing body may
not participate in any deliberation or discussion unless
expressly so authorized by the vote of a majority of a
gquorum of the Board of Directors.

Section 11. Adjournment of Meetings. The Board

of Directors may, with the approval of a majority of a
gquorum of its members, adjourn a meeting and reconvene in
executiVe session to discuss and vote upon personnel matters,
litigation in which the Association is or mayxbecome in-
volved and orders of business of a similar nature. The
nature of any and all business to be considered in executive

session shall first be announced in open session.

Section 12. Compensation. No director or

officer of the Association shall receive compensation for

any service he may render to the Association. Kowever, any

-12~



director may be reimbursed for his actual expenses incurred
in the performance of his duties on behalf of the Associa-
“tion.

Section 13. indemnification of Directors, Officers

and Employees. Except to the extent prohibited by then appli-

cable law, the Association shall reimburse, indemnify and
hold harmless each present and future director, officer and
employee of the Association and each person who,*qt the
request of the Association acts as a director, officer or
employee of any other corporation in which the Essociation
has an interest, from and against all loss, cost, liability
and expense which may be imposed upon or reasonably incur:ed
by him, including reasonable settlement payments, in connection
with any claim, action, suit or proceeding or threat thereof,
made or instituted, in which he may be involved or be made a
party by reason of his being or having been a director,
officer or employee of the Association or such other cor-
poration, or by reason of any action alleged to have been
taken or omitted by him in such capacity, if a disinterested
majority of the Board (or, if a majority of the Eoard is not
disinterested, then independent legal counsel) determines in
good faith that such person was acting in.good faith (a)
within what he reasonably believed to be the scope of his

authority or employment, and (b) for a purpose which he

~-13-



reasonably believed to be in the best interests of the
Association. The right of indemnification provided in this
Section shall inure to each person referred to in this
Section, whether or not the claim asserted against him is
based on matters which arose in whole or in part prior to
the adoption of this.Section and in the event of his death
shall extend to his legal representatives. The right of
indemnification provided in this Section shall not be exclu-—~
sive of any other rights to which any such person, or any
other individual, may be entitled as a matter of law {including,
without limitation, his rights under Section 830 of the
California Corporations Code), or under any agreement, vote
of directors or stockholders or otherwise.

Section 14. Records. The Board shali cause to

be kept a complete record of all its acts and corporate
affairs and toc present a statement thereof to the Members at
annual meetings of Members or at any special meeting where
such statement is requested in writing by one-fourth (1/4)

of the Members entitled to vote thereat.

- -14-



ARTICLE VI

POWERS AND DUTIES QF DIRECTORS

Powers. In addition to the powers and duties of the
Board as set forth in the Declaration and the Articles, and
subject to limitations of the Articles, the Declaration, or these=
By-Laws and of the California Corporations Code as to actions to
be authorized or approvéd by the Members, and subject to the
duties of the directors as prescribed by these ﬁy—Laws, all
corporate powers shall be exercised by or under the authority of,
and the business and affairs of the Association shall be con-
trolled by the Board. Without prejudice to such general powers
but subject to the same limitations, the Board is vested with and
shall have the following powers; to wit:

(a) to select, appoint and remove all officers,
agents and employees of the Association, to prescribe such
powers and duties for them as may be consistent with law, the
Articles, the Declaration and/or these By-Laws to fix their
compensation and to reqguire from them security for faithful
service when deemed advisable by the Board.

(b} to conduct, manage anc control the affairs
and business of the Association, and to enforce such rules and
regulations therefor consistent with law, with the Articles, the
Declaration and/or these By-lLaws, as the Boérd may deem necessary

. H
or advisable.



{(c) to fix, determine and name from time to time,
if necessary or advisable, the nonprofit corporation, city or
public agency which is then or there organized or operatéd for
purposes similar to the purposes of this Association to which the
assets of this Assoclation shall be distributed upon liquidation
or dissolution according to the Articles. The assets so dis-
tributed shall be those remaining after satisfaction of all just
debts and obligations of the Association under the terms of a
specific trust or trusts.

(g) fo maintain the Project and the Common Area
therein in accordance with the terms, covenants and conditions of
the Declaration, but subject to the limitations on the power

of the Board as specifically set forth in the Declaration.

~16-



ARTICLE VII

OFFICERS AND THEEIR DUTIES

Section 1. Enumeration of Offices. The officers

of the Association shall be a President and Vice-President,

who shall at all times be Members of the Bcard of Directors,
a Secretary and a Treasurer, and such other officers as the

Board may frcem time to time by resolution esteblish.

Section 2. Election of Officers. The election

of officers shall take place at the first meeting of the
Board of Directors following each annual meeting of the
Hembers.

Section 3. Term. The officers of the Associa-

tion shall be elected annually by the Board and each shall
hold office for one (1) vear unless he shall sooner resign,
or shall be removed, or otherwise be disqgualified to serve,

Section 4. Special kppointments. The Eocard

may elect such other officers as the affairs of the Associ-
ation may require, each of whom shall hold office for sucﬁ
period, have such authority, and perform such duties as the
Eoard may, from time to time, determine.

Section 5. Resignation and Removal. Any

officer may be removed from office with or without cause by
the Board. Any officer may resign at any time by giving

written notice to the Board, and President or the Secretary.

-17-



Such resignation shall take effect on the date of receipt of
such notice or at any later time specified therein, and
unless otherwise specified therein, the acceptance of such.
resignation shall not be necessary to make it effective.

Section 6. Vacancies. A vacancy in any office
may be filled in the manner prescribed for regqular election.
The officer elected to such vacancy shall serve for the
remainder of the term of any officer he replaces.

Section 7. Multiple Offices. The offices of

Secretary and Treasurer may be held by the same person. Wo
person shall simultaneously hold more than one of the other
offices except in the case of special offices created
pursuant to Section 4 of thislArticle.

Section 8. Duties. The duties of the officers
shall be as follows:

(a) President
’ The President shall preside at all meetings

of the Board of Directors and at all meetings of the Members;
shall implement the orders and resolutions of the Board; shall
sign all leases, mortgages, deeds and other written instruments
and shall sign all promissory notes of the Association.

(b) Vice-President

The Vice-President shall act in the place and
stead of the President in the event of his absence, inability or
refusal to act, and shall exercise and discharge such other

duties as may be required of him by the Board.

-18-



(c}) Secretary

The Secretary shall record the votes and keep
the minutes of all meetings and proceedings of the Board and of
the members; serve notice of meetings of the Board and of its
Members; keep the corporate seal of the Rssociation and affix it
to all papers reguiring such seal, keep, or cause to be kept,
appropriate current records showing the Members of the Associ-
ation, together with their addresses, and shall perform such
other duties as may be required by the DBoard.

{d} Treasurer

The Treasurer shall receive and deposit in
appropriate bank accounts all monies of the Associatién and shall
disburse such funds as directed by resolution of the Eoaré of
Directors; shall sign all promissory notes of the Association:
and keep proper books of account. The Treasurer may delegate the
foregoing duties {except the duty to affix his signature to

documents} to any person adequately covered by a fidelity bond

unless expressly prohibited therefrom by the Eocard.

-19-~



ARTICLE VIII

MISCELLANEOQUS

Section 1. Record Date and Closing Membership

'Register. The Board may fix a time, in the future, not
exceeding fifteen (15) davs preceding the date of any annual
or special meeting of the Members, as a record date for the
detexrmination of the Members entitled to notice of and to
vote at any such meeting, and in such case only Members of
record on the date so fixed shall be entitled ‘to nétice of
and to vote at such meeting, notwithstanding any transfer or
any membership on the books of the Association after any
record date so fixed.

Section 2. Inspection of Corporate Records.

The membership register, the books of account, and minutes
of meetings of the Members' and Board meetings shall be open
to the inspection of the directors and Members at reasonable
times from time to time and in the manner provided in the
Corporations Code of the State of California relating

thereto.

Section 3. Checks, Drafts, etc. All checks,

drafts, or other orders for payment of money, notes or other
evidences of indebtedness, issued in the name of or payable
to the Association, shall be signed or endorsed by such
officer or officers and in such manner as, from time to

time, shall be determined by resolution of the Eoard.

,20_



Section 4. Contracts, low Executed. The Board,

except as in these By-Laws otherxwise provided, may authorize any
officer or officers, agent or agents, to enter into any' contract
or execute any instrument in the name of and on behalf of the
ASsociation, and such authority may be general or confined to
specific instances; and unless so authorized by the EBoard, no
officer, agent or employee shall have any power or authority to
bind the Association by any contract or engagement or to pledge
its credit or to render it liable for any purpoge‘or for any
amount. The Board shall not enter into any contracts for goods
or services with a duration greater than one (1) vyear without the
vote or written consent of a majority of the voting povier Qf the
Association residing in Members other than Declarant with the
following exceptions: (i) a management contract, the terms of
which have been approved by the Federal Housing Administration or
Veterans Administration; (ii) a contract with a public utility
company if the rates charged for the materials or services are
regulated by the Public Utilities Commission; provided, however,
that the term of the contract shall not exceed the shortest term
for which the supplier will contract at the regulated rate; or
(iii) prepaid césualty and/or 1iability insurance policies of not
to exceed three (3} years' duration, provided that the policy
permits for short rate cancellation by the insured. Any agree-
ment for professional management of the Aséociation or fo:

services of the Declarant must provide that the management

-21-



contract may be terminated by either party without cause or
pavment of a termination fee upon ninety (90) days written notice
and the term of such contract shall not exceed one (1) year.

Section 5. Annual Report. The Board shall cause a

balance sheet and an income statement for the Association to be
sent to each Member within sixty (60) days of accounting dates as

follows:

(a) A proforma operating statement (budget) for
each fiscal year of the Association shall be prepaéed and dis-
tributed to each Member not less than sixty (60) days prior to
the beginning of the fiscal year of the Association.

(b} A balance sheet as of an accounting date
which shall be the last day of the month closest in time'fo six
{(6) months from the date of the first conveyance of a Unit and an
income statement for an accounting period froﬁ the aforesaid date
of first conveyance to the aforesaid accounting date. Said
income statement for the first six (6) months accounting period
shall include a schedule of Assessments received or receivable
itemized fof each Unit within the Project and by the name of the
person or entity assessed therefor.

(c) A balance sheet as of the last day of the
Association's fiscal year and an operating statement for the
fiscal year shall be distributed within sixty (60}-days after the

closing of the fiscal year to each Member of the Association.



Section 6. Inspection of By-Laws. The Associ-

ation shall keep in its principal office for the transaction
of business the original or a copy of the By-Laws as amended,
certified by the Secretary, which shall be open to inspec-
tion by all of the Members at zll reasonable times,

Section 7. External Audit. An external audit

prepared by an independent public accountant shall be required
for fiscal year financial statements (other than budgets) of

the Association for any fiscal year in which the gross income of

the Association exceeds Seventy-Five Thousand Dollars ($75,000.00).

A copy of such audit shall be available for the inspection of
each Member, officer or director of the Association within thirty
(30) cdays of completion thereof.

Section 8. Singular Includes Plural. Wherever the

context of these By-lLaws requires same, the singular shall in-
clude the plural, and the masculine shall include the feminine.
Section 9. Conflicts. In the case of any conflict
between” the Articles of Incorporation and these By-Laws, the
Articles shall control; and in the case of a conflict between the

Declaration and the By-lLaws, the Declaration shall control.

-23-



ARTICLE IX

BOOKS AND RECORDS

Section 1. Inspection Rights of Members. The

membership register, beoks of account, records, papers,

minutes of Member's meetings and Board of Directors® meet-

ings and of committees of the Board of Directors of the
Association shall at all times, during reasonablewbusiness

hours, be subject to inspection by any Member and ghe lender of
any Owner of a Unit, at any reascnable time‘and for a purpose
reasonably related to his interest as a Member, at the office of
the Association or at such other place within the Property as the
Boaré shall prescribe.

Section 2. Rules for Inspection. The Board of

Directors shall establish reasonable rules with respect to the

following:

) (a) Notice to be given to the custodian of the
records by the Member desiring to make the inspection;
‘ (b) Hours and davs of the week when such an
inspection may be made;

(c) Payment of the cost of réproducing copies of

documents requested by a Member.

Section 3. Rights of Directors. Every director

shall have the absolute right at any reasonable time to



inspect all books, records and documents of the Essociation
and the physical properties owned or controlled by the
Association. The right of inspection by a director includes

the right to make extracts and copies of documents.

_25-



ARTICLE X

AMENDMENTS

Section 1. Powers of Members. The By-Laws may be

adopted, amended or repealed only by the vote or written assent

of both (i)

power of the Association, and (ii) a majority of the total

possible votes of Members other than Declarant, Hotwithstanding

the foregoing, if the two-class voting structure is still in

effect, these By-Laws may not be amendeqd withoﬁt the vote or

written assent of a majority of the voting power of each class of

membership.

Section 2. Record of rmendments. Whenever an

amencément or new By-Law is adopted it shall be placed in the book

of By-Laws in the appropriate place. 1If any By-Law is repealed,

the fact of repeal, with the date of the meeting at which the
repeal was enacted or written assent was filed, shall he stated

in said-book.

Members entitled to exercise a majority of the voting;




ARTICLE XI

CORPORATE SERL

The Association shall have a seal in circular form

having within its circumference the words:

PARK 72 HOMEOWNERS ASE0CIATION

INCORPORATED

California

~27-~



CERTIFICATION

I, the undersigned, do hereby certify:

That I am the duly elected and acti;g Secretary of
PARK 72 HOMEOWNERS ASSOCIATION, a‘California corporation.

That the foregoing By-Laws constitﬁte the original By~
Laws of said Association, as duly adopted at a meeting of the

Board of Directors thereof held on the day of

, L979.

IN WITNESS WHEREQOF, I have hereunto subscribed ny
name and affixed the seal of said Association this

day of , 1979,

Secretary

(SEAL)



DLEPARTMENT OF REAL ESTATE
. OF THE
empiiia STATE OF CALIFORNIA
) (213) 620-2700

In the matter of the application of FINAL SUBDIVISION
: PUBLIC REPORT
UPI-FFI,
A General Partnership FILE NO. 43,504 La
ISSUED JANUARY 21, 1980
EXPIRES JANUARY 20, 1985
fui a Final Subdivision Public Report on »

TRACT NO. 10237
"PARK 72"
ORANGE COUNTY, CALIFORNIA

This Report Is Not a Recommendation or Endorsement of the Subdivision
But Is Informative Only.

Buyer or Lessee Must Sign That He Has Received and Read This Repors

Tl Report Expires on Date Shown Above. Il There Has Been a Material Change in the Offering, an
Amcended Public Report Must Be Obtained and Used in Licu of This Report.

Sertion 35700 of the California Health and Safety Code provides thai the practice of discri

because of race, color, religion, sex, marital status, national origin or ancestry in housing accommo
against pubiic policy. -

aunation
dations «»

Under Section 125.0 of the Cafifornia Business and Professions Code, California real esiate licensees are
- subiject to disciplinary action by the Réal Estate Commissioner if they make any discrimination, distinctior

or restriction in neqotiating a sale or lease of real property because of the race, colar, sex_ rel
or national origin of the prospective buyer. If any prospective buyer or lessee hielieves ih
guilty of such conduct, he or she should contact the Department of Real Estate.

gion, ancestry
al a licensee is

Cnformation Regarding Schools cin be found on Page 7,

READ THE ENTIRE REPORT on th

e following pages before contracting 1o purchase a lot in this
SJBDIVISION.

RIE Form 618 ' , i
10776 Page 1 of 8 Papes - SEINA L F g



" COMMON INTER ST SUBDIVISION G NEwAL INFORMATION

The project deseribed in the attached Subdivision Public Reportis known us a common-inicrest
subdivision. Read the Public Report carefully for more information about the lypt of subdivision.
The subdivision includes conymon areus and facilities which will be owned and/or operated hy an
owners' association. Purchase of 2 1ot oy unit automaticaliy entitles and obligates you asa member of
the association and, in most cases, includes a beneficial interest in the areas and facilities. Since

membership in the association is mandatory, you sirould be aware of the fellowing information
before you purchase:

Your ownership in this developmicat and yous riphis bourd. In shart, “they™ in 2 common-interest suhdivision
and remedies as 1 member of s associztion will be I8 “you”. Unless vou serve o o member of the governing
controlied by governing instruments which generally board or on a commitiee appoinied by the hourd. vour
include a Declaration of Resirictions {also Lnown as control of the operution of the common arcas and
CC&Rs) Anicles of Incorporation (or association) and lacilitics is limited 10 your vole as a member of the
Bylaws. The provisions of these documents are intended association. There ure actions that can be taken by the
16 be.and in most cases are, enforceable ina cotirt of law, governing body without-a voue of the members of the
Study these documents carcfully hefore entering ity a association which can h:\\*r:h.\igﬂiﬁt:lnl impact [qun the

conlract to purchase a subdivision interest, quality of life for association members,

In order 1o provide funds for operahon  and Until there 1 a sulficient number of purchasers of forg
miintenance of the common facilitics. the association Or unis in 3 common-imterest subdivision 1o clect a
will Jevy assesstnents aoainsg Your lot/unit, I you are majority of the goverming bady, it is likely thay ot
delinguent in the pavinent nf:txsrs'ﬂlwn!s‘lhcu.\iuciutinn subdiniader will cffectively contral the aftairs of the
ay enforce paymes through court proceedinss or your assocuttion. M is frcqnunli_\' necessary and equitable the
fot/unit may be liened and suld through the excrcise of a the subdivider do so during the carh stapes o
puwer of sule. The anticipated income and expenses of development. 1t s vitally important 10 the owners
the association, inctuding the amoum that voy may mdividun! subdivision mnterests that the iransition fre n
expect ta pay throneh assessments, are outhin:d in the subdivider to resident-owner control he accomplished in

soapased budpet. Ask to see o copy of the budvet if the an orderly manner and in o spirit of cooperation,
suhdivider has not already made ot available for your
aamination.

When contemplating the purchase of 4 dwelling in o
comman-inleyest subdnision,  vouy should  conid. .

A homeowner assaciation provides 1 vehicle for the factors hevond the atiractiveness of the dwelling un
ownership and use of recrentiona) and, other common thcm:.rl\'cs.'Slud_s' the woverning instrunients and giie
Lealities which were designed to attraet youto havinthis careful thoupht o whether you will be ahle 1o exmt
subdivision. The assocution alse provides aomeans 1o happilyinan Mmosphere of coopermive Hiving wheret? -
aveomphish arehitectural contral and 1o provide i hase tterests of the ETOUp muist be taken into aiccount us well
Lor homecowner interaction an o vanety of tisaes. The as the witerests ol ihe individual, Remember the:
pureliser af an inlrrnlin:l(‘(nnmnn»inu‘lc.\‘[_-u!'t!i\'i'iinn IMHALRING O common-interesy subdivision is very much
shoule contemplite active participation in {he affairs of like poverning s smalt camnmnity | the Management

the association. 1le or she shoold e willing 1o serve an canoseive you well, bur you will have to work for i
the hoard of directon or pn committees crented hy the

SUCCUSS, o

PRE

PR S e 2L
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SPECIAL NOTES. ’

GEOLOGIC CONDITIONS: THE UNIFORK BUILDING CODE, CHAPTER 70, PROVIDES
FOR LOCAL BUILDING OFFICIALS TO EXERCISE PREVENTIVE MEASURES DURING
GRADING TO ELIMINATE OR MINIMIZE DAMAGE FROM GEOLOGIC HAZARDS SUCH AS
LANDSLIDES, FAULT MOVEMENTS, EARTHQUAKE SHAKING, RAPID EROSION OR SuUB-
SIDENCE. THIS SUBDIVISION IS LOCATED IN AN AREA WHERE SOME OF THESE
HAZARDS MAY E£XIST. SOME CALIFQRNIA COUNTIES AND CITIES HAVE ADOPTED
ORDINANCES THAT MAY OR MAY NOT BE AS EFFECTIVE IN THE CONTROL OF
GRADING AND SITE PREPARATION. :

PURCHASERS MAY DISCUSS WITH THE DEVELOPER, THE DEVELOPER'S ENGINEER,
THE ENGINEERING GEOLOGIST AND THE LOCAL BUILDING OFFICIALS TO DETER-
MINE IF THE ABOVE-MENTIONED HAZARDS HAVE BEEN CONSIDERED AND IF THERE
HAS BEEN ADEQUATE COMPLIANCE WITH CHAPTER 70 OR AN_EQUIVALENT OR MORE
STRINGENT GRADING ORDINANCE DURING THE CONSTRUCTION ‘OF THIS SUBDIV]-
STON. :

THIS PROJECT IS A COMMON-INTEREST SUBDIVISION OF THE TYPF REFERRED TOQ

AS A "CONDOMINIUM."™ 1T WILL BE OPERATED BY AN INCORPORATED OWNERS
ASSOCIATION.

SINCE THE COMMON PROPERTY AND FACILITIES WILL BE MAINTAINED BY AN
ASSOCIATION OF HOMEOWNERS, AND IT'S ESSENTIAL THAT THIS ASSOCIATION
BE FORMED EARLY AND PROPERLY, THE DEVELOPER MUST:

a. PAY ALL THE MONTHLY ASSESSMENTS WHICH HE OWES 70O THE HOMEOWNERS
ASSOCIATION FOR UNSOLD UNITS. THE PAYMENTS MUST COMMENCE ON THE

FIRST DAY OF THE MONTH AFTER SUBDIVIDER CLOSES FIRST SALE. (REG-
ULATIONS 2792.9 AND 2792.16.)

HOMEQOWNER ASSOCIATION MUST:

b. CAUSE THE FIRST ELECTION OF THE ASSOCIATION'S GOVERNING BODY 710
BE HELD WITHIN 45 DAYS AFTER 51¢% SELL-0UT, OR IN AN EVENT, NO

LATER THAN SIX MONTHS AFTER CLOSING THE FIRST SALE. (REGULATIONS
2792.17 AND 2792.19); AND

c. PREPARE AND DISTRIBUTE TO ALL HOMEOWNERS A BALANCE SHEET AND IN-
COME STATEMENT. (REGULATION 2792.22.) ’

THE SUBDIVIDER HAS STATED THAT HE WILL PROVIDE YOU WITH A COPY OF THE
ARTICLES OF INCORPORATION, RESTRICTIONS, AND BYLAWS, BY POSTING THEM
IN A PROMINENT LOCATION IN THE SALES OFFICE AND FURNISHING YOU COPIES
PRIOR TO CLOSE OF ESCROW. THESE DOCUMENTS CONTAIN NUMERQUS MATERIAL
PROVISIONS THAT SUBSTANTIALLY AFFECT AND CONTROL YOUR RTGHTS, PRI-
VILEGES, USE, OBLIGATIONS AND COSTS OF MAINTEHANCE AND CPERATION. YOU

SHOULD READ AND UNDERSTAND THESE DOCUMENTS BEFORE YOU OBLIGATE YOUR-
SELF TO PURCHASE A UNIT.
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5.

TFE SUBDIVIDER LTATED HE WILL FURNISH THE CURRENT BOARD OF OFFICERS

v OF THE HOMEOWNERS ASSOCIATION THE BUILDING PLANS TO INCLUDE DIAGRAMS

OF LOCATION OF MAJOR COHPONENTS, UTILITIES AND RELATED DATA.

'ﬁ?ﬁESE'ITEMS WILL BE IMPORTANT TO THE BOARD OF OFFICERS OR THOSE WHO.

WILL MANAGE OR REPAIR COMMON FACILITIES IN THIS SUBDIVISION.

pib SUBDIVIDER OF THIS PROJECT HAS INDICATED THAT HE INTENDS TO SELL
ALL OF THE UNITS IN THIS PROJECT, HOWEVER, ANY OWNER, INCLUDING THE
CLBDIVIDER, HAS A LEGAL RIGHT TO LEASE THE UNITS. PROSPECTIVE PUR.

CHASERS SHOULD CONSIDER THE POSSIBLE EFFECTS ON THE DEVELOPMERT IF A
SUBSTANTIAL PORTION OF THE UNITS BECOME RENTAL PROPERTIES. .

IF YOU PURCHASE TWO OR MORE UNITS YOU MAY Bf REQUIRED TO OBTAIN

- AMENDED PUBLIC REPORT BEFORE OFFERING TWO OR MORE OF THE UNITS FOR

SALE TO OTHERS. IF YOU INTEND TO SELL TWO OR MORE UNITS OR LEASE
THEM FOR MORE THAN ONE YEAR, YOU ARE REQUIRED T0O OBTAIN AN AMENDED
SUBDIVISION PUBLIC REPORT BEFORE YOU CAN QFFER THE UNITS FOR SALE OR
LEASE. )

WARNING: WHEN YOU SELL YOUR CONDOMINIUM UNIT TO SOMEONE ELSE, You

MUST GIVE THAT PERSON A COPY OF THE DECLARATION OF RESTRICTIONS, THE

ARTICLES OF INCORPORATION, AND OF THE BYLAWS. IF YOU FORGET TOQ DO
THIS, IT MAY COST YOU A PENALTY OF $500.00 -- PLUS ATTORNEY'S FEES
PLUS DAMAGES. (SEE CIVIL CODE SECTION 1360.)

INTERESTS 1O BE CONVEYED: You will receive fee title to a specified
unit, together with an undivided fractional fee interest as a tepant
in common in the common area together with a membership in The Park

72 Homeowners Association, Inc., and rights to use the common area.

LOCATION AND SIZE: This subdivision is located within the City Timits
of Orange at 1800 Fast Heim Avenue. .

This project consists of approximately 6.36 acres on which 18 build-
ings containing 72 units, 76 covered parking spaces and 36 open park-
ing spaces have been constructed, together with common facilities
consisting of a swimming pool, two laundry rooms and landscaping
which have been constructed.

1This project was completed in May 1963, although various improvements

have and will be made since 1963,

The subdivider advises that no escrows wil] close until all common
facilities, improvements, landscaping and al) Structures have been
completed and a Notice of Completion has been filed and all claims

of liens have expired or a title policy is issued containing endorse-
ment against all claims of liens. '

MANAGEMENT AND OPERATION: The Park 72 Homeowners Association, Inc.
Association, which you must join, manages and Operates the common

areas in accordance with the Restrictions, Articles of Incorporation
and the Bylaws,
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MAINTENANCE Ah. OPERATION EXPENSES: The subdivider has submitted

a budget for the maintenance and operation of the common areas ang
for long-term reserves. You should obtain a copy of this budget from
the subdivider. Under this budget, the monthly assessment against

. - ed¢h subdivision unit 1s $80.53 of which $20.46 ig a monthly contri-
bution to long-term reserves and 1s not to be used to pay for current
operating expenses.

IF THE BUDGET FURNISHED TO YOU BY THE DEVELOPER SHOWS &
MONTHLY ASSESSMENT FIGURE WHICH VARIES 10% OR MORE FROM
THE ASSESSMENT AMOUNT SHOWN IN THIS PUBLIC REPORT, YOU
SHOULD CONTACT THE DEPARTMENT OF REAL EETATE EEFORE
ENTERING INTO AN AGREEMENT TO PURCHASE.

/" The associlation may 1ncrease or decreazse assessments at any time 1in
accordance with the procedure prescribed in the CC&R's or Bylaws,
In considering the advisability of a decrease (or a smaller increase)
in assessments, care should be taken riot to eliminate amounts attri-
butable to reserves for replacement or major maintenance.

THE BUDGET INFORMATION INCLUDED IN THIS PUBLIC REPORT IS
APFLICABLE AS OF THE DATE OF BUDGET REVIEW AS SHOWN
ABCVE., EXPENSES OF OPERATION ARE DIFFICULT TO PREDICT
ACCURATELY AND EVEN IF ACCURATELY ESTIMATED INITIALLY,
MOST EXPENSES INCREASE WITH THE AGE OF FACILITIES AND
WITH INCREASES IN COST OF LIVING. :

Monthly assessments will commence on 211 units on the first day of the
month following the closing of the first sale of a unit. From that
time, the subdivider is reguired to bay the assoclation a mcenthly
assessment for each unlt ‘which he owns.

=

linguent 1in the payment of assessments are set forth in the CC&R's.

These remedies are avilable against the subdivider as wel] as agairst
other owners, _

The subdivider has bosted a bond, 1n the amount of $34,788.96 as parti:’
security for his obligation to Pay these assessments. The governing
body of the @ssociation should assure 1tself tha the subdiviger hes
satisfied his obligzations to the assoclation with respect to the pay-

ment of assessments before agreeing to a release opr €xoneration of the
Securlty.

This development is & conversticn of an existing apartment/hotel to
condominium use. The structure 14sg 15 years o14.

FUTURE REPAIRS ARE NOT AVATILABLE. THIS MEANS THE ESTIMATES oOF REMAiMu
ING USEFUL LIFF IN SUCH BUILDING COMPONENTS ARE FROBAELY NOT ACCURATE
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AND THE ASSOCIA@iON‘S BUDGET MAY NOT BE SUFFICIENT TO PAY FOR UNEXPECTE
REPAIRS. IT WOULD THEN BE NECESSARY TO LEVY ASSESSMENTS AGAINST THE UN.
OWNERS TO PAY FOR SUCH REPAIRS. :

O

TR

TITLE: Title 1s vested in UPI-FFI, a general partnership,

EASEMENTS: Easements for utllities, sewers, and .othesp purposes are
shown on the title report and subdivision map recorded in the Office
of the Orznge County Recorder, Book 452 of Miscellaneous Maps, Pages §
thru 7. Condominium Plan recorded August 22, 1979 1ip Book 13279,

Page 1105, Official Records.

RESTRICTICNS: This subdivision is subject to restrictions recorded
in the Office of the Orange County Recorder, Boock 13812, Page 1506,
which include numerous provisions that affect ang control the use of
the property.

These restrictions provide for an equal rate of assessment for all
units, even though certain of the units within the project are obtain-
ing a greater benefit from these assessments than other units,

FOR INFORMATION AS TO YOUR OBLIGATIONS AND RIGHTS, YOU SHOULD KEAD THE
RESTRICTIONS. THE SUBDIVIDER SHOULD MAKE THEM AVAILABLE TO YOU.

USES AND ZCNING: The arez north of the subdivisioep is zoned (-1 {(Local
uslness) where an office and slngle family residence currently exist
to the east is the Newport ¥reeway, tc the south the zoning 1s C~1 and
that area is currently developed with a furniture store and g bowling

alley. Various commercial shops fronting Tustin Avenue are located
on the area west of the tract which is also zoned C-1.

collected annually by countles is 1% of the full cash value of the
property. With the addition of interst and redemption
1ndebtedn65§, approved by voters Prior to July 1, 1978,
erty tax rate in most counties is aperoxlmately 1,25% of

charges on any
the total prop-

the full cash
value,

For the purchaser or a lot or unit in this subdivision, the

value” of the 1ot or unit will be the valuation,
tax rolil, determin

“"full cesh

45 reflected on the
€d by the county assessor as of the ds

CONDITIONS OF SALE:  Irf your purchase inp
ceed of frust ang note will be used.
following provisions:

volves Tinanecing, a fornm of
These documents contain in the
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SCHOOL = DISTANCE - BUS AVAILABLE CHARGES
Villa Park High :
18042 Taft 2-1/4 mi]gs Yes None

A1l schools are or will be over-capacity by the completion of
this project. Prospective purchasers should contact the school

district for updated information regarding this condition before
any purchase is transacted,

NOTE: This schoo} information was correct as of the
date of this report. Purchasers may contact
the local school district for current infor-

mation on school assignments, facilities and
bus service.

For fdrther inforhation in regard to this subdivision, you may
call (213) 620-2700 or examine the documents at the Department

of Real Estate, 107 South Broadway, Suite 7001, Los Angeles, Cal-
ifornia 90012.
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